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Abstract | This study examines the risks associated with agricultural microfinance in

Palestine, focusing on the suitability of Salam contracts as an Islamic financing
tool to meet the needs of small-scale productive farmers, particularly in funding
the operational expenses of small agricultural enterprises, such as the
cultivation and marketing of Medjool dates, especially organic varieties. The
research problem stems from the urgent need for flexible Islamic financing
instruments that adapt to the specific nature of agricultural activity, especially
in rural and remote areas, some of which are classified as Area C, where
financial and developmental challenges are exacerbated. These tools are
increasingly vital in enabling farmers to maintain agricultural settlement,
thereby safeguarding land from settlement expansion justified by restrictive
geographic classifications. The study adopts a qualitative methodology,
conducting semi-structured interviews with a purposive sample of 12
participants: 5 farmers, 4 representatives from the three Palestinian Islamic
banks, 2 from microfinance institutions, and 1 from the Ministry of Agriculture.
Data were analyzed using thematic analysis to explore participants’
perceptions of risk and the applicability of Salam contracts in the Palestinian
context. Findings reveal four main categories of risk: production volatility,
weak collateral structures, absence of supportive legislation, and limited
institutional expertise in managing Sharia-compliant contracts. Participants
indicated that Salam contracts offer promising potential for pre-financing
agricultural inputs, including operational costs, provided that a clear legal
framework, farmer training, and flexible financing products tailored to the
Palestinian reality are in place.
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