AL-QANATIR

INTERNATIONAL JOURNAL OF ISLAMIC STUDIES

eISSN: 2289-0044
Vol. 24. No. 1. October Issue (2021)

THE ROLE OF THE JUDICIAL AUDITOR TO REDUCE THE PRACTICES OF
CREATIVE ACCOUNTING ON THE FINANCIAL STATEMENTS IN KUWAITI
ISLAMIC BANKS

Sylall 8 AL (158 Lot Ll Sy o ud G Sladll gBull 393
Ay 61 LesShn)

Ahmed M Gh Al-Shehrii, Ahmad Sufian Che Abdullahii & Mohd Abd Wahab Fatoni Mohd Balwitit

i (Corresponding author). PhD Student, Department of Syariah and Management, University of Malaya.
a.alrumaithah@gmail.com

it Senior Lecturer, Department of Syariah and Management, University of Malaya. sufyan@um.edu.my

it Senior Lecturer, Department of Syariah and Management, University of Malaya. fatoni@um.edu.my

Abstract | The aim of this research is to identify the role of the judicial auditor to reduce
creative accounting practices in financial statements in Kuwaiti Islamic Banks.
The research is considered field research in which the researcher followed the
descriptive and analytical method. The research community included all
Kuwaiti Islamic Banks, while the sample consisted of (75) respondent from
financial advisors, members of audit committees, internal auditors and
financial managers working in these banks. The research concluded that there
is a role for the judicial auditor in limiting creative accounting practices in the
financial statements issued by Kuwaiti Islamic Banks. The responses of the
study sample were high. It was found that the judicial auditor contributes to
making the accounting information suitable for different parties and limits
creative accounting practices. The research recommended the emphasis for
Kuwaiti Islamic Banks to adhere to the requirements of practicing judicial
auditing for their role in limiting creative accounting practices in the financial
statements issued by them, through the application of policies and procedures
for the independence of the judicial auditor to deal with legal issues.
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