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Abstract

This research aimed to clarify the concept of Takaful Insurance and to trace the history of
its origin, where the takaful insurance became the Islamic alternative to commercial
insurance. We may stand on the Malaysian experience to indicate the extent of their
success which contributes to deal with the subject from the side of practical method, to
reach and to evaluate this system with knowledge of legitimate or legal challenges they
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are facing and how to override them. The research was built on the inductive approach to
follow and collect the Muslims jurists’ opinions, evidences, and arguments about the
issue. The research also used the statistical approach in order to discuss and analyze
those opinions and evidences. This paper concluded that the takaful insurance of a
contract donation which was meant for the authenticity of cooperation in the fragmentation
of the risks and collaboration to take the responsibility during disasters descent in the
frame of Islamic principles. Its historical origin has contributed, through the researches
and doctrinal symposiums, to consider it as the legitimate alternative to commercial
insurance. This stage can be considered as a big and real leap for the Islamic economic
thought from theoretical field to applied and practical fields. Despite the successes that
takaful industry has achieved- there are many challenges that face this industry including
the lack of qualified staff that specialized in takaful field, and the insufficient attention of
the training and qualifying. In addition, the weakness of the legal regulations organized for
takaful industry in some of the Islamic countries and other outstanding legitimate issues
require a serious stand from the regulatory and supervisory authorities to find radical and
efficient solutions to support the progress of takaful industry in both levels: local and
global.

Keywords: Takaful insurance, legitimate alternative, the Malaysian experience, legitimate
challenges, legal challenges.
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