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Abstract | In the contemporary era, the risk associated with financing has become a
prominent concern, exacerbated by the presence of financial institutions
offering financing services. Islamic Sharia emphasizes the avoidance of risks
through the adoption of precautions, termed as customary precautions, as an
integral aspect of relying on divine providence. Takaful, or Islamic insurance,
emerges as a method employed to mitigate the risk associated with financing.
This research adopts a qualitative approach, analyzing data from diverse
sources such as official company websites, research papers, and government
regulations. The findings indicate the legitimacy of various types of takaful in
Islamic finance transactions, the validity of contracts employed in these
transactions, and the necessity of addressing problems, particularly those
related to contracts.
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