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Abstract | Central Shariah Supervisory Bodies differ from one country to another in their
form and tasks, as well as in the strength and impact of their decisions on the
work of Islamic banking institutions. While this study highlights the Higher
Shariah Authority (HSA) in the United Arab Emirates (UAE), the research
problem lies in the impact of its decisions, which, despite their positive impact on
regulating the Islamic banking sector in the UAE, had - in some cases - negative
effects on some institutions. This study aims to understand the emergence of
Central Sharia Supervisory Bodies, their development, and the needs that led to
their emergence and spread in many countries. It also aims to know the role of
the Higher Shariah Authority (HSA) in the United Arab Emirates (UAE) in
developing and regulating Islamic banking work in the country, the efforts it has
made to achieve this, and the impact of its decisions on the work of Islamic
banking institutions operating in the UAE. The study was built on an inductive
approach by collecting and tracking records related to the establishment and
history of Central Shariah Supervisory Bodies, as well as by tracking and
extrapolating the decisions and standards of Shariah governance of the HSA. The
study also used a semi-structured interview approach by conducting interviews
with a number of Islamic banking institutions in the UAE in order to find out the
impact of the HSA decisions on their work. This research concluded that: the
United Arab Emirates was late in establishing the HSA, despite the issuance of
the 1985 law stipulating its establishment, but this did not happen until 2018,
and many countries preceded it in doing so. Also, it concluded through the
interviews that the decisions of the HSA - despite the important and pivotal role
it played- had a negative impact on some institutions operating in the UAE due
to the lack of an outcome study of some decisions taken. Finally, some
suggestions and recommendations were presented to overcome these problems.
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