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Abstract | The aim of the research is to identify decentralized finance and how to
implement Shariah governance in these applications by reviewing the concept
of Shariah governance according to a comparative view with the traditional
concept of governance, clarifying decentralized finance and its effects on
Islamic finance, and then studying governance mechanisms in decentralized
finance applications. And how to build a proposal for Shariah governance
principles that are compatible with the nature of these decentralized
applications. To achieve the objectives of the research, the descriptive approach
was used with the comparative approach in some parts of the study. The nature
of the research necessitated a desk-based study, with references to some
practical experiments. The study concluded that Shariah governance differs
from traditional governance in terms of the expansion of the parties of interest
and the distinction of the Islamic approach by linking the principles of
governance to the principles of transactions and confirming individual
commitment before setting up binding systems and laws. The governance
system currently in force in decentralized finance is not considered the ideal
system for establishing the principles of Shariah governance in the applications
of decentralized finance, with the possibility of building on it to establish a legal
governance and control system while addressing the current imbalances in this
system.
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