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Abstract | Islamic microfinance is considered an important and effective tool for social and
economic development in Islamic countries. This research aims to explore
Islamic microfinance and review several of its experiences in various Islamic
countries, including Bangladesh, Indonesia, Malaysia, and Saudi Arabia. The
research adopts a descriptive approach, relying on a review of previous studies,
induction, discussion, and analysis. The researcher concludes with several key
findings, including the significant role of Islamic microfinance in supporting
social and economic development. The methods, mechanisms, and composition of
the Islamic microfinance sector vary between countries, with the Morabahah
contract being widely used to provide financing to beneficiaries. The research
also found that the Rural Development Scheme (RDS) of the Islami Bank
Bangladesh Limited (IBBL), Baitul Maal wat Tamwil (BMT) in Indonesia, and
Amanah Ikhtiar Malaysia (AIM) are successful models of Islamic microfinance.
These programmes have proven their effectiveness in financing development,
contributing to economic growth, and increasing income.

Keywords: Islamic Microfinance, Experiences, Definition, Importance.
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1 Ali, M, Alj, I, & Ghoneim, H. (2019). The Effect of Microfinance on Income Inequality: Perspective of
Developing Countries. Journal of Economics and Management 35 (1): 40-62.
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4 Ahmad, Syed. (2020). Microfinance in Bangladesh: A Case Study on Islamic Microfinance, Istanbul University.
Thesis for Master's of Business Administration, 32-41.
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6 Ali, A. E, Ismail, A. G. (2018). Regulation & Supervision of Islamic Microfinance. IIUM Press, The Islamic
Research and Training Institute (IRTI), 5-20.

7 Kassim, S., Hassan, R. & Kassim, S. N. (2018). Good governance and sustainability in Islamic microfinance
institutions. Journal of Islamic Finance, 7(2), 21-28.
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International Journal of Education and Research 3(9), 59-72.

9 Handayani, W. (2015). Accountability and governance practices in Islamic microfinance institutions: evidence
from Indonesia. A thesis submitted for the Degree of Doctor of Philosophy, University of Hull, 1-25.
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18 Littlefield, E., Porteous, D., & Helms, B. (2006). Financial inclusion 2015: Four scenarios for the future of
microfinance. CGAP focus note, no. 39 Washington, D.C., World Bank Group. 1-3.
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